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3Q 2003 Financial Highlights

Unit : billion krw, %

The bank announced 2003 the 3" quarter net income of 87.6 billion krw, down 31.48% compared with 127.7
billion krw in the 39 quarter of 2002

* Provision for loan lossesincreased : 139.7 billion krw in 3Q 2003 vs 71.2 billion krw

FY 2003 (per Quarter Basis)

3Q 2003 3Q 2Q 1Q FY 2002 3Q 2002
Corporate 8.9 -8.3 8.2 9.0 46.1 29.8
Household 57.4 24.7 18.8 13.9 22.2 15.7
Credit Card 73.4 22.4 26.6 24.4 44.3 26.1
Total 139.7 38.8 53.6 47.3 112.6 71.2

* reaged loans included

 General & Administrative expensesincreased 16.78% from the 3rd quarter of 2002 due to the provision for retirement
allowance

» Theprovision for retirement allowance increased 58.96% or 10.2 billion krw from the 3" quarter a year ago

e Trust related income down by 12.7 billion krw due to decrease in trust account




3Q 2003 Financial Highlights

Unit : billion krw, %

However, compared to the 379 quarter a year ago

Net interest income increased 8.6% to 349.9 hillion krw, driven by continued growth in low cost core deposits.
* Interestincome up 1.18% and interest expense down 5.66%

 Commission & feeincomeincreased 2.36% to 73.7 billion krw
* Non-operating income increased substantially, reflecting income generated from Securities investment
e Total loansup 15.48% with improved asset quality ( S&B ratio : 2.15% in 3Q 2003 vs 2.82% in 3Q 2002)

* Low cost core depositsrose 0.67%




Key Financial Indicators

Unit : billion krw, %

FY 2003 FY 2002 3Q 2003

3Q 2Q 1Q 4Q 3Q vs4Q02  vs3QO02
Total Assets 17,341.7 17,004.4 17,015.9 16,225.9 16,218.1 6.88 % 6.93 %
Total Deposits 13,777.2 13,4716 13,532.6 13,023.7 13,137.6 5.79 % 4.87 %
Total Loans 9,048.2 8,702.7 8,299.8 8,014.2 7,835.5 12.90 % 15.48 %

Paid-in Capital 733.4 733.4 733.4 733.4 733.4 - -
Total Shareholders Equity 905.4 863.4 820.7 815.8 829.7 10.98 % 9.12 %
Net Income 87.6 51.0 13.0 148.0 127.7 - - 31.60
ROA 0.77 % 0.69 % 0.36 % 1.09 % 1.27 % -0.32%p - 0.50%p
ROE 13.57 % 12.22 % 6.41 % 20.09 % 24.03 % -6.52%p - 10.46%p
BIS Capital Ratio 11.41 % 11.20 % 11.01 % 11.69 % 12.99 % -0.28%p - 1.59%p
(Tier ) 9.48 % 9.27 % 9.02 % 9.21 % 9.71 % 0.27%p -0.23%p
NIM 3.17 % 3.17 % 3.25 % 3.39 % 3.42% -0.22%p -0.25%p
NI'S (won) 3.77 % 3.75 % 3.71% 4.05 % 4.07 % -0.28%yp -0.30%p
NPL 1.56 % 1.47 % 1.90 % 1.45 % 2.00 % 0.11%p - 0.44%p
S& B loan Ratio 2.15 % 2.07 % 2.62 % 2.22 % 2.82 % -0.07%p -0.67%yp




| ncome Statement

Unit : billion krw, %

FY 2003 3Q 2002 £y 2002
Accumulated 3Q 2Q 10Q Accumulated YoY
Operating Income 809.0 271.1 271.8 266.1 811.1 -0.26 % 1,0934
Interest Income 680.0 231.9 225.8 222.3 672.1 1.18% 906.1
Fee & Commission Income 87.8 28.7 30.0 29.1 85.6 2.57 % 116.8
Trust Related Income 13.2 14 6.0 58 22.9 -42.36 % 32.5
Others 25.0 91 10.0 8.9 30.5 -8.19 % 38.0
Operating Expenses 723.0 233.0 242.9 247.1 641.7 12.67 % 892.8
Interest Expenses 330.1 107.1 112.0 111.0 349.9 -5.66 % 470.3
Fee & Commission Expenses 141 53 4.2 4.6 13.6 3.68 % 18.9
Trust Related Expense 30 - - - - - -
G& A Expenses 195.6 65.7 59.8 70.1 167.5 16.78 % 2414
Others 135 16.1 133 141 39.5 -65.82 % 444
Provisions for Loan Losses 139.7 38.8 53.6 47.3 71.2 96.21 % 117.8
Net Operating Income 86.0 38.1 28.9 19.0 169.4 -49.23 200.6
Non-Operating Income 16 -15 9.1 -6.0 -41.7 - -52.6
Ordinary Income 87.6 36.6 38.0 13.0 127.7 -31.40 148.0
Extra-Ordinary Gain 0 0 0 0 0 - 0
Income Before I ncome Taxes 87.6 36.6 38.0 13.0 127.7 -31.40 148.0
Income Tax Expenses 0 0 0 0 0 - 0
Net Income 87.6 36.6 38.0 13.0 127.7 -31.40 148.0
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Total Deposits

Unit : billion krw, %

FY 2003 FY 2002 3Q 2003
Category VS
3Q 2Q 1Q 4Q 3Q 3Q 2002
Depositsin Won 11,787.1 11,557.1 11,559.7 10,958.3 10,791.9 9.22 %
N e A L e L o
Savings 10,425.2 10,186.6 10,203.4 9,618.2 9,444.9 10.38 %
Mutual Installment 2224 2043 249.4 2425 2395 7.14%
............ O O e
cD 30.1 39.1 28.9 354 40.7 -26.04 %
Bills Sold 62 6.6 9.1 95 8.8 -20.55 %
RP 4736 3365 143.2 53.6 : :
Finance Debentur es | ssued 200.0 2000 200.0 2000 298.7 -33.04%
Money in Trust 1,280.2 1,332.3 1,591.6 1,766.9 1,997.5 -35.91%
Total Deposits 13,7772 13,4716 13,5326 13,023.7 13,137.6 4.87%




Low Cost Core Deposits

Unit : billion krw, %, %p

Low Cost Deposit Ratio

44% -

T asasw
42%0 -+ 42.58%
42.38%
40% -
38% -
P 38.54%
36%0 - 37.21% 36.78%
34% T T T T T T
FY 1999 FY 2000 FY 2001 FY 2002 1Q 2003 20Q 2003 3Q 2003
FY 2003 FY 2002 3Q 2003
3Q 2Q 1Q 4Q 3Q vs4Q 2002  vs3Q 2002
L ow-Cost Core Deposit (ot 5,185.7 5,162.1 4,889.1 4,622.9 4,588.2 12.17% 13.02%
Demand Deposit 998.1 1,004.7 979.6 937.1 935.7 6.51% 6.67%
Savings Deposit 2,992.2 29785 29755 2,837.9 2,.802.4 5.44% 6.77%
Business Savings 1,195.4 1,178.9 934.0 847.9 850.1 40.98% 40.62%
Total Depositsin Bank Account 12,018.2 11,880.3 11,4827  10907.8  10,799.7 10.18% 11.28%
L ow-Cost Core Deposit Ratio 43.15% 43.45 % 4258%  4238%  42.48% 0.77%p 0.67%p

Note : The average funding cost was 1.21%



Total Loans

Unit : billion krw, %

Loan Portfolio(won) in per cent
. . @ Consumer
: W Large Corps
3Q 2003 61.26% 4.16%’
OSME
; ; ; ; ; ; ; ; ; ; O Public & Others
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
FY 2003 FY 2002 3Q 2003
Category
3Q 2Q 1Q 4Q 3Q vs4Q 2002  vs3Q 2002
Loansin Won 8,285.2 7,962.4 7,568.9 7,320.7 7,110.3 13.18 % 16.52 %
Consumer 2,459.2 2,375.1 2,203.7 2,123.2 1,982.8 15.83 % 24.03 %
Large Corps 405.9 405.1 406.7 350.9 356.3 15.67 % 13.92 %
SME 5,075.8 4,813.3 4,614.5 4,491.7 4,386.0 13.00 % 15.73 %
Public & Others 344.3 368.9 344.0 354.9 385.2 -29.87 % -10.62 %
Loansin Foreign Currency 260.4 231.0 251.3 211.7 192.5 23.00 % 35.27 %
Trust Lending 315 304 33.3 35.7 46.5 -11.77% -32.26 %
Others 4711 478.9 446.3 446.1 486.2 -5.60 % -3.11%
Total Loan 9,048.2 8,702.7 8,299.8 8,014.2 7,835.5 12.90 % 15.48 %




Delinquency Ratios

Unit : billion krw, %

4.00%0 -~ Delinquency Ratios
3.25%
O,
3.00%06 -+ 3.19% \3-77% 42-97%
2.92% -\

2.00% - 2.24% 1.89% 1.91%

1.51%
1.41%0

1.58%0

1.00% ~ 1.16%

- Total ——m— Corporate —s—SME —m— Household

0% 1Q 2002 I 2Q 2002 I 3Q 2002 I 4Q 2002 I 1Q 2003 I 2Q 2003 I 3Q 2003
FY 2003 FY 2002
Delinquency Ratio
3Q 2Q 1Q 4Q 3Q 2Q 1Q

Total 191 % 1.89% 2.23% 174 % 2.97 % 2.77% 3.19%
Corporate 141 % 1.28% 1.62 % 121% 2.65% 2.71% 3.25%
SME 151 % 1.31% 1.74 % 127 % 2.36 % 2.24% 2.92%
Household 1.16 % 1.46 % 1.60 % 1.06 % 1.98 % 1.58 % 2.01%
Credit Card(+reaged loans)

1 day over due 11.68(12.78) 12.23 % 12.18 % 10.12% 10.33 % 8.09 % 6.98 %

1 month over due 8.60 (9.73) 8.89 % 9.58 % 7.67 % 6.87 % 4.78 % 4.38 %

3 months over due 5.19 (5.05) 5.28 % 5.42 % 4.48 % 3.67 % 2.73% 255%




Asset Quality

Unit : billion krw, %, %p

FY 2003 FY 2002 3Q 2003
3Q 2Q 1Q 4Q 3Q vs4Q 2002 vs 3Q 2002
Total Loans 9,670.3 9,282.5 8,954.6 8,685.4 8,484.3 11.34% 13.98%
9,193.6 8,820.5 8,464.2 8,277.5 8,008.7 916.1 1,184.6
Normal
(95.1%) (95.0%) (94.5%) (95.3%) (94.4%) 11.07% 14.80%
269.3 269.6 256.1 215.0 236.7 54.3 32.6
Precautionary
(2.8%) (2.9%) (2.9%) (2.5%) (2.8%) 25.25% 13.77%
133.6 124.6 163.9 140.0 156.5 -6.4 -22.9
Substandard
(1.4%) (1.3%) (1.8%) (1.6%) (1.8%) -4.57% -14.63%
55.5 46.1 48.0 35.2 57.0 20.3 -15
Doubtful
(0.6%) (0.5%) (0.5%) (0.4%) (0.7%) 57.67%
18.3 21.7 224 17.8 254 0.5 -7.1
Loss
(0.2%) (0.2%) (0.3%) (0.2%) (0.3%) 2.81% -27.95%
Substandard & Beow L oans 207.4 1924 234.4 193.0 238.9 144 -315
Sub-Total (2.15%) (2.07%) (2.62%) (2.22%) (2.82%) -0.07%p -13.19%
Provisions 167.0 175.0 180.5 161.6 1834 3.34% -8.94%
Coverage Ratio 80.50% 90.96% 77.02% 83.73% 76.77% -3.23%p 3.74%p




Provisionsin Details

Unit : billion krw, %, %p

Provisions
FY 2002
Subtotal 3Q 2003 2Q 2003 1Q 2003
Household 34.4 113 12.5 10.6 22.2
Credit Card 96.4 35.8 329 21.7 44.3
(Reaged L oans) (23.0) (13.9) (6.3 (3.3 (na)
Corporate 8.9 -8.3 8.2 9.0 46.1
Total 139.7 38.8 53.6 47.3 112.6
S&B Loans Provision Balance Coverage Ratio

3Q 2003 20Q 2003 1Q 2003 3Q 2003 20Q 2003 1Q 2003 3Q 2003 20Q 2003 1Q 2003

Household 29.0 325 341 345 40.1 370  © 1190%  1234%  1085%
(Reaged L oans) - (6.8) (5.0) § - (7.4) (4.8) § - (108.8%) (96.0%)
Credit Card 40.0 26.9 31.0 . 373 35.2 28.0 . 93.0% 93.7 % 90.3 %
(Reaged L oans) (16.5) - - . (154) - - : (93.3%) - -
Corporate 129.8 124.2 1589 : 908 105.4 1107 700% 84.9 % 69.7 %
Total 198.8 183.6 2240 : 1626 175.0 1757 : 81.7% 95.3 % 78.4 %

10



SME Loansin Detall

Unit : billion krw, %

3Q 2003 2Q 2003 1Q 2003 4Q 2003
Manufacturing Sectors 2,720.0 32.83% 2,632.1 33.06% 2,533.3 33.47% 2,449.2  33.46%
Wholesale & Retail 767.0 9.26% 757.8 9.52% 747.0 9.87% 715.8 9.78%
Construction & Engineering 469.1 5.66% 423.7 5.32% 404.1 5.34% 3983 5.44%
Real Estate, Lease 503.9 6.08% 426.8 5.36% 372.6 4.92% 3585  4.90%
Insurance & Financing 323.1 3.90% 322.0 4.04% 316.0 4.17% 271.3 3.71%
Transportation & Comm. Service 224.3 2.71% 2221 2.79% 2104 2.78% 221.0 3.02%
Public & Administration 1344 1.62% 167.8 2.11% 148.7 1.96% 159.6 2.18%
Hotel, Foods & Other Sectors 684.2 8.26% 635.0 7.97% 633.1 8.36% 623.8  8.52%
Others (L oansto household) 2,459.2 29.68% 2,375.1 29.83% 2,203.7 29.12% 2,123.2  29.00%
Total Loan in Won 8,285.2 100% 7,964.2 100% 7,568.9 100% 7,320.7 100%
Collateral Type 3Q 2003 2Q 2003 1Q 2003 FY 2002 YoY
SME Loansin WON 5,075.8 4,813.3 4,614.5 4,491.7 321.6
Real-estates 2,186.0 (43.07%) 2,064.5 (42.89%) 1,999.6 (43.33%) 1,936.8 (43.12%) 127.8 (-0.23%)
M ovable Goods 0 0 0 0 0
Guar anteed(I nsurance) 757.7 (14.93%) 740.9 (15.39%) 719.8 (15.60%) 711.6 (15.84%) 29.3 (-0.45%)
Credit 1,891.1 (37.25%) 242 4 (5.04%) 1,676.9 (36.34%) 210.5 (4.69%) 132.6 (0.33%)
Others 241.0 (4.75%) 1,765.4 (36.68%) 218.3 (4.73%) 1,632.8 (36.35%) 31.9 (0.35%)

Note : 62.8% of SME loans backed by collaterals 11



SME Asset Quality

Unit : billion krw, %

FY 2003 FY 2002
3Q 2Q 1Q 4Q 3Q
Total Loans 6,360.0 5,805.9 4,651.7 4,494.4 4,400.1
6,107.0 5,578.8 4,440.0 4,330.2 4,201.5
Nor mal
(96.02%) (96.09%) (95.49%) (96.35%) (95.49%)
120.5 106.8 76.6 56.9 96.4
Precautionary
(1.89%) (1.84%) (1.27%) (1.27%) (2.19%)
111.6 103.5 116.4 994 84.1
Substandard
(1.75%) (1.78%) (2.50%) (2.21%) (1.91%)
15.8 10.1 4.9 34 7.3
Doubtful
(0.25%) (0.17%) (0.11%) (0.08%) (0.17%)
51 6.7 9.7 4.5 10.8
Loss
(0.08%) (0.12%) (0.215) (0.10%) (0.25%)
Substandard & Below L oans 1325 120.3 131.0 107.3 102.2
Sub-Total (2.08%) (2.07%) (2.82%) (2.39%) (2.32%)
Provisions 83.2 821 73.8 - -
Coverage Ratio 62.79% 68.25% 56.3% - -

12



SME Asset Quality in Detail

Unit : billion krw, %

Total Loans 3Q 2003 2Q 2003 1Q 2003 FY 2002
SME Delinquency Ratio by Sector  Receivables Ratio Receivables  Ratio ~ Receivables  Ratio  Receivables  Ratio
Manufacturing Sector 2,899.5 1.27 % 2,807.0 0.86 % 2,721.3 1.45% 2,623.0 1.12%
Wholesale & Retail 840.6 2.61% 838.0 2.60 % 832.1 1.96 % 806.4 1.26 %
Public 1344 - 167.8 - 148.7 - 159.7 -
Construction 465.5 0.56 % 442.8 0.45 % 4384  0.89 % 397.6 0.96 %
Real Estate & Lease 514.3 1.85% 436.9 2.20% 378.5 2.77% 364.4 0.27 %
Insurance & Financing 379 - 45.8 - 64.4 - 94.1 -
Transportations & Communications 221.3 1.04 % 230.7 0.56 % 2199 0.95% 219.0 0.78 %
Hotel & Foods 210.2 1.76 % 203.7 1.37% 206.8 0.87 % 210.0 0.67 %
Others 492.4 217 % 442.0 1.36 % 426.1 2.56 % 389.7 2.59 %
Non Manufacturing Sector 2,916.6 1.74 % 2,807.7 1.55% 2,714.0 1.68 % 2,640.9 1.07 %
Total 5,816.1 151 % 5,614.7 1.31% 5435.3 1.74 % 5,263.9 1.27 %
SME Delinquency Ratio by Collaterals Real Estates Movables Deposits Guarantees Credit
3Q 2003 1.91 % - - 242 % 0.88 %
2Q 2003 1.69 % - - 2.20% 0.79%
1Q 2003 2.40 % - - 201 % 118 %
4Q 2002 191 % - - 1.18 % 0.82 %

13



Household & Credit Card — L oan Portfolio

Unit : billion krw, %

3Q 2003 2Q 2003 1Q 2003 4Q 2002 YTD
Total Asset 17,341.7 17,004.4 17,015.9 16,225.9 6.88 %
Loansin won 8,285.2 7,962.4 7,568.9 7,320.7 13.17 %
Household L oans— Retail 2,459.2 2,375.1 2,203.7 2,123.2 15.83 %
Mortgage 856.4 831.7 759.2 755.3 13.39%
Home Equity 300.1 226.1 167.7 88.0 241.02 %
Collateral Loan 581.8 587.3 551.0 420.9 38.23%
Consumer Credit 720.9 730.2 725.8 859.0 -16.08 %
LTV 51.61 45.48 % 53.16% 53.52 % -1.91%p
Credit Card Receivables 472.5 464.8 509.1 541.4 -12.73%
Credit Sales 2211 240.2 263.6 303.4 -27.13%
Cash Advances 194.9 224.6 2455 238.0 -18.10%
Cash Advances/ Receivables 42.1% 48.3 % 48.2% 44.0 % -2.75%p
Reaged L oans 56.5 - - - -
Subtotal = + 2,931.7 2,839.9 2,712.8 2,664.6 10.02 %
Ratio = [/( + ) 33.48 % 33.70 % 33.58 % 33.90 % -0.41%p
Ratio =/ 16.91 % 16.70 % 15.94 % 16.42 % 0.49%p

14



Household & Credit Card -Asset Quality

Unit : billion krw, %

FY 2003 FY 2003
Household QoQ Credit Card QoQ
3Q 2Q 3Q* 2Q
Total Loans 2,459.2 2,375.1 3.54 % Total Loans 472.5 464.8 1.66 %
2,384.3 2,261.5 543 % 375.8 418.6 -9.99 %
Nor mal Normal
(96.95%) (95.22%) 1.73 %p (79.53%) (90.06%) -10.53 %p
45.9 81.2 -43.47 % 56.7 19.2 195.30 %
Precautionary Precautionary
(1.87%) (3.42%) -1.55 %p (12.00%) (4.13%) 7.87 %p
15.7 13.3 18.05 % 11 0.5 120.00 %
Substandard Substandard
(0.64%) (0.56%) 0.08 %p (0.23%) (0.11%) 0.12 %p
7.8 115 -32.17 % 31.2 19.8 57.58 %
Doubtful Doubtful
(0.32%) (0.48%) -0.16 %p (6.60%) (4.26%) 2.34 %p
55 7.6 -27.63 % 7.7 6.7 16.67 %
Loss Loss
(0.22%) (0.32%) -0.1 %p (1.63%) (1.44%) 0.19 %p
S& B Loans 29.0 324 -10.49 % S&B Loans 40.0 27.0 48.15 %
Sub-Total (1.18%) (136%)  -0.18 %p Sub-Total (8.47%) (5.8%) 2.67 %p
Provisions 34.5 40.1 -13.97 % Provisions 37.3 25.2 48.01 %
Coverage Ratio 118.97% 123.77% - Coverage Ratio 93.25% 93.33% -

Note : The reaged loans were included in Credit Card beginning 3Q 2003 15
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KAMCO

Unit : billion krw, %, %p

Asof 3Q 2003

o Total lossesfrom NPLswith a put-back option sold to KAMCO accounted 476.6 billion krw
« KAMCO put back option exercised : 206.5 billion krw

 Theremaining balance of KAMCO put-back option to be exercised : 33.3 billion krw
 Thetotal loss expected : 19.5 billion krw

KAMCO PUTBACK OPTION

NPLssold to KAMCO Provision I nterest Loss

3Q 2003 20.0 9.3 0.6 9.9

2Q 2003 8.4 15 1.2 2.7

1Q 2003 54 12 - 1.2
................... SUbTOtaJ33812018138
.............. 4Q2003€Xpected29311542157

FY 2003 63.1 235 6.0 29.5

FY 2004 ~ FY 2006 4.0 2.7 11 3.8

16



NIM & NIS

Unit : billion krw, %

FY 2003 FY 2002 3Q 2003 3Q 2003
NIM VS VS
3Q 2Q 1Q 4Q 3Q 4Q 2002 3Q 2002
Average Interest Earning Asset 13,387.3 13,177.8 12,744.0 11,969.2 11,823.3 11.85% 13.23%
Interest Income 661.6 439.5 217.6 885.3 659.0 -25.27% 0.39%
Interest Expense 344.2 232.3 115.6 479.0 302.6 -28.14% -3.42%
Net I nterest Income 317.4 207.2 102.0 406.3 302.6 -21.88% 4.89%
Net Interest Margin 3.17 % 3.17 % 3.25% 3.39% 342 % -0.22%p -0.25%p
FY 2003 FY 2002 3Q 2003 30Q 2003
NIS VS VS
3Q 2Q 1Q 4Q 3Q 4Q 2002 3Q 2002
Average Rate in Loans (won) (a) 7.18 % 7.26 % 7.36 % 7.82% 790% -0.64 %p -0.72 %p
Average Rate in Deposits (won) (b) 341 % 351% 3.65 % 3.77% 383% -0.36 %p -0.42 %p
Net I nterest Spread (won) (a-b) 3.77% 3.75% 3.71% 4.05 % 4.07% -0.28 %p -0.30 %p

Note : Applied the revised FSS standard on NIM & NIS
17



Cost Income Ratio

Unit : billion krw, %

Cost Income Ratio

60% A

55%0 A 53.71%

51.36%
50%0 -
46.88%

45.56%0
45% -
40% A 40.62%
35%0
30%0 T T T T T
FY 2001 30Q 2002 4Q 2002 1Q 2003 20Q 2003 3Q 2003
FY 2003 FY 2002
Classification
3Q 2Q 1Q 4Q 3Q
Net Operating Income 38.1 28.9 19.0 31.2 56.2
Administrative Expenses 65.7 59.8 70.1 73.9 60.2
Provisionsfor Loan Losses ~ (not®) 40.4 53.6 47.4 325 318
Cost IncomeRatio = /( + + ) 45.56 % 42.02 % 51.36 % 53.71 % 40.62 %

Note : Provision for bad loans + Provision for payment guarantee + other provisions

18



BlS Capital Ratio

Unit : billion krw, %

1526
Capital Adequecy

11 .6920 11 .41°20

11.459%6 ) 1 o
10.53%6 10.269% 11.01%6
1096 o.2590
/ o.a89%06

9.21°2%0 o.0226 9.27%6

Jr—

/7_36% 6. 5590 6.58%0

5206 - 5.6320
o FY 1998 I FY 1999 I FY 2000 I FY 2001 I FY 2002 I 10O 2003 I 20 2003 I 30Q 2003
FY 2003 FY 2002 3Q 2003
Vs
3Q 2Q 1Q 4Q 3Q 3Q 2002
Core Capital 882.1 844.4 806.1 792.9 827.2 45.8
Supplement Capital 231.2 228.1 226.5 263.7 300.1 -53.8
Contribution to 52.2 52.2 492 50.2 21.2 31.0
Unconsolidated Subsidiaries
Total Risk-Adjusted Capital 1,061.1 1,020.3 983.4 1,006.4 1,106.1 -39.0
Total Risk Weighted Assets 9,300.0 9,107.3 8,932.7 8,600.7 8,515.0 1,207.2
On-Balance Sheet Assets 8,942.6 8,733.4 8,513.3 8,225.4 7,938.8 1,411.6
Off-Balance Sheet Assets 357.4 373.9 419.4 384.3 576.2 -204.4
BIS Capital Ratio 11.41% 11.20% 11.01% 11.69% 12.99% -2.21%p
Tier  Capital Ratio 9.48% 9.27% 9.02% 9.21% 9.71% -0.84%p
Tier  Capital Ratio 2.49% 2.50% 2.54% 3.06% 3.520 -1.07%p
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EPS & BPS

Unit : billion krw, %

FY 2003
FY 2002
4Q* 3Q 2Q 1Q
Net Income 152.0 87.6 51.0 13.0 148.0
Net Asset 916.1 605.4 863.4 820.7 815.8
Total # of stocksissued & outstanding "°t€? 146,683 146,683 146,683 146,683 146,683
Market Price (KRW) - 5,480 krw 4,975 krw 4,800 krw 4,600 krw
EPS (KRW) 1,036 krw 798 krw 701 krw 359 krw 1,009 krw
BPS (KRW) 6,245 krw 6,374 krw 6,239 krw 5,866 krw 5,562 krw

Note 1 : estimated
Note 2 : figures in thousand of shares
Note 3 : annualized

Remarks : figuresin billions of wons except market price, EPS & BPS
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* Declared yearly dividend of KRW 300 per share on Pusan bank common stock.
* Thedividend is payableto holdersof record as of December 31, 2002

Dividend

Unit : billion krw, %, %p

1995 1996 1997 ~ 2001 2002
Net | ncome 30.2 41.9 148.0
Dividend Rate 5% 8% 6 %
Dividend Amount per Share 250 KRW 400 KRW N 300 KRW
0
Dividends
Payout Ratio 285 % 32.7% 29.7 %
Type Cash Cash Cash
Dividend Rate 2.5% 579 % 5.92 %

at Market Price

21



Risk M anagement

Management Strategy

41

Risk Management
Strategy

- Risk Profile
- Risk Preference

11

Risk Management
Plan

- CaR Allocation

- Set up Risk Limit

- Set up Investment Limit
- Risk Management Plan

Recognition »{ Measurement (» Control [ Monitoring »  Report
Credit Risk Market Risk ALM Risk Operation Risk Result Analysis
Credit Exposure | Trading Book Banking Book Biz Management ﬂ
Administration
- Expected & _Market VaR | - Gap Andlysis | - Self-Assessment Reporting
Unexpected - Simulations - NlISimulation - Build DB ﬁ
Loss (H/S, M/C) - NPV, EaR case by case
Stress testing - Stress testing - Stress testing Report
Risk Management System ALM System Check List
Risk Management
Integrated Risk Management System Committee
| Risk Management

Capital & Limit
Management

Portfolio

Management

Executive Committeg
ALCO

Senior Management

Feed-Back
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Major Shareholders

Unit : billion krw, %

Minor Investors
49.4%

Major

* Lotte Group 1411 %

* Parkland Co., Ltd. 2.98 %

*Korealron & Steel Co., Ltd. 214 %

*Y.K. Park 1.64 %

« Others 3.63 % 7.6% Institutional JSQ%TS

Investor 7.6%
Total 24.5 % 10.9%
[Fordminvesors st spember 202009 |
Classification Dec 31, 2002 Oct 20, 2003 Change

Total Number of Stocks Issued and Outstanding 146,683 146,683 -
Number of Sharesheld by Foreign Investors 17,660 46.513 -
Ratio of Foreign Shareholders 12.04% 3L.71%note  19.67 %p

Note : Include the shares held by Japan L otte (16.60% when exclude the shares held by Japan L otte)
A remarkable shareholder : Capital Research & Management Company : 10.33% as of September 1, 2003
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Futur e Outlook

Unit : billion krw, %

Three key strategic aspects to create the value we pursue

e Intensive Asset Quality Management

» Toreduce provision expenses and have better asset quality, the bank strengthensits asset quality management — delinquents
control system by credit counseling and more strict credit risk management ever

* Morefrequent credit quality assessments

 Higher NIM
* Re-assessand readjust interest rates
* By 2003 year end : the bank expects NIM to be 3.28%, up 0.11%p from 1H 2003
* Low cost core deposit : Local government budgetary deposits and Cycle racing corps deposits

*  MoreMarket Shares
» Expand market basisinto newly established industrial areas(new branches)
» Closeréationship with local citizens and enhance their quality of life(active participation in volunteer programs)

2003 Full Year Outlook
* Net Interest Margin will likely to be improved
 Fund Management
» Total Assets: mid single digit percentage growth Total Deposits : mid single digit percentage growth
» Total Loans: mid teensrange percentage growth
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Thank you for your interest in Pusan Bank

IR CONTACT
Joshua Hwang (Assistant Manager)
e-mail : josh@pusanbank.co.kr, joshhwang@hotmail.com
Direct : +82-51-640-4105
Fax : +82-51-640-4099

Homepage URL : www.pusanbank.co.kr/english.html
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